
Taxability of Income from house
property in the name of HUF

1. Self-occupied one Residential House & the tax gain specially by way of 
Interest on Loan & Repayment of Loan.

2. Special 30% deduction on Rental Income also to HUF.

3. Exemption from Wealth-tax the real estate of HUF – One House Wealth Tax 
Free (Commercial / Rented Residential).

Q1. Whether the Property purchased with the joint fund is assessed in 
the hands of HUF only?

Property purchased with the aid of joint family funds, howsoever small that may 
be, still the property would be HUF income and cannot be income of the 
individual with major portion of purchase price. The Hon’ble Madras High Court 
has held in the case of S. Periannan v. CIT (1991) 191 ITR 278, that “When once 
the estate had become the property of the assesse-Hindu undivided family on its 
coming into existence, there could be no change in its character by reason of the
fact that, subsequently, in the books of the assesse-Hindu undivided family, the 
account of Sathappa Chettiar was debited with the amount which have been 
drawn for the purchase of the estate. In these circumstances The Tribunal rightly 
held that the Grove Estate should be considered as belonging to the assesse-
Hindu undivided family.” 

Q2. Whether the Income from House property to be charged in the 
hands of HUF only where property is purchased in the name of HUF? 

In the case of ACIT vs. Rakesh S. Agrawal [2010] 36 SOT 148 (AHD.) it was held 
that: AO found that the assessee had purchased a house property from ‘A’. The 
assessee’s case was that since the investment was made in the name of HUF, it 
was not declared in his individual return. The AO, however, took a view that the 
funds for acquiring the property in question were met from the personal sources 
of the assessee. He thus determined annual letting value of the property 
resulting in certain addition to the assessee’s income. On appeal, the 
Commissioner (Appeals) directed the AO to consider the annual letting value of 
the property in the hands of HUF and deleted the impugned addition.


